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Gikk det
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Politics matters more than economics?
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Choice of Macron could be pivotal for the
economy

Macron

- Moderate, centrist, pro EU
- Reform agenda

— Increase labour market flexibility

— Simplify pensions and benefits regulation,
probably also the tax code

— Wishes to promote entrepreneurship

« How much he can do depends on
parliamentary elections in June

Benefits from improving economy
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Growth has picked up in Europe
...at first it was consumption growth
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Growth has picked up in Europe
...at first it was consumption growth
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Growth has picked up in Europe
...and now investments are taking the lead!

-7.5

EMU GDP Components

Change yly

- 7.5

- 5.0

Priv. cons
Pub. spend.

- 0.0

--5.0

-7.5

96 98 00 02 04 06 08 10 12 14 16 18

© Swedbank

Swedbank - Macrobond

EMU GDP
Contribution to growth y/y

'</ Inventories

Private
consumption

Risdiillli sl

-1

Public
\spending

<Net exports

-2

-3

Swedbank - Macrobond




Could France become the new Germany?
...Europe still has high growth potential
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Less spare capacity in the the US economy
...but Is a recession coming shortly? No

USA Unemployment vs. recessions Unemployment
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Less spare capacity in the the US economy
...but the economy is still growing!

USA Unemployment vs. recessions USA National Activity index vs GDP
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What matters most to the Fed:
...Inflation or unemployment?
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USA Fed Funds Rate vs. Inflation
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What matters most to the Fed:
...Inflation or unemployment?

USA Fed Funds Rate vs. Inflation
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USA Fed Funds Rate vs. Unemployment
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Fed will hike tonight and will look to further
hikes In the year ahead

USA Fed Funds Rate vs. Inflation
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Fed will hike tonight

...but the ECB is not done with stimulus (yet)

Central Bank Policy Rates
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Norway: Oil has been a drag while construction
boomed. Public spending steadily rising

Norway Mainland GDP, sectors
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Norway fixed investments
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The downturn in oil Is over. Growth Is back to normal

Norway Unemployment Regional Network
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Not a cloud In the sky?
...well, where shall this end?

Real House prices
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And why do we need to construct so many
new homes right now?

Real House prices Norway Population vs. Housing starts
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Sweden Population growth vs home building

150 1 Thousand persons y/y - 100
125 . Housing starts |
Population growth  (thousand units) - 80
100+ <« — : 60
75+ I
- 40
50 -
o | - 20
0 | Swedbank—" ‘ ‘ ‘ : : ‘ 0

© Swedbank

75 80 8 90 95 00 05 10 15

Swedbank - Macrobond

Canada Population growth and Housing starts
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Australia Population and Housing starts
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Norway Population vs. Housing starts Canada Population growth and Housing starts
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Price growth spurs housing starts, of course

© Swedbank
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...and house prices are fuelled by credit

Australia Credit growth & house prices
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...and house prices are fuelled by credit

Australia Credit growth & house prices
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Sweden Credit growth & house prices
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...and house prices are fuelled by credit

Norway Credit growth & house prices Sweden Credit growth & house prices
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...and house prices are fuelled by credit

Norway Credit growth & house prices
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Sweden Credit growth & house prices
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House prices are falling (at least in Oslo)

Norway Apartment prices
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Oslo looks set for a significant turnaround

Greater Oslo Housing Construction
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Greater Oslo Housing market
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Oslo looks set for a significant turnaround

Greater Oslo Housing Construction
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Greater Oslo Housing market
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It is becoming more a buyer’s market now

Greater Oslo Housing Construction
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Til salgs, Oslo 2006 vs 2017
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It is becoming more a buyer’s market now

Unsold/sales vs. apartment prices, Oslo
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Til salgs, Oslo 2006 vs 2017
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House prices are set to fall

Norway Apartment prices
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House prices are set to fall
...but perhaps only in Oslo

Norway Apartment prices
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Home builders have plenty to do
...this time looks like a minor downturn

Norway, Residential building orders Norway Housing starts & investments
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Will people lose their heads now?
The starting point is quite good

12.51

10.0 1

7.5

5.0+

2.5

0.0

-2.5 7

-5.0

-7.5

Regional Network

Implied growth from Norges Bank's
Regional network survey, %

Petroleum suppliers

Swedbank

06 07 08 09 10 11 12 13 14 15 16 17 18 19

-12.5

-10.0

- 7.5

- 5.0

- 2.5

0.0

--2.5

-5.0

-7.5

Swedbank - Macrobond

© Swedbank

Norway Confidence vs. Goods consumption
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Norwegian economy:. We expect a correction in Oslo
house prices but no crisis

Regional Network
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