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The big picture on research spending - a structural trend

Research budgets

Aggregate Investment Bank Equity Research Spending
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The buy side is undergoing massive change

Revenue pressure due to increased competition

E.g. passive funds (index funds, ETFs have taken 70-110%
of net inflows last 10 years!)

Cost pressure due to increased back office requirements

E.g. increased compliance requirements, technology
costs, cyber security, MiFIDII

Asset management

First negative-fee investment fund
highlights battle for clients’ money

Fallende fondskostnader

® Utvikling i gjennomsnittlig arlig fondskostnad for norske aksjefond siste ti r
@ Okt popularitet for faktorfond, og annen teknologiassistert forvaltning, de siste drene
bidrar til fallet i fondskostnadene. Rene indeksfond er ikke tatt med i beregningen, slik at

OWEN WALKER

The US markets regulator has backed a

president and chief operating officer
Alfred Eskandar said the company had

The race to the bottom appeared to
reach its natural conclusion last year

Utvalget i hovedsak bestar av aktive fond
15%

= SC% devised the fee structure after strug-  when Fidelity Investments, the $2.4tn 18%
m‘;ﬂmfﬁmﬁz‘ﬁ:ﬁ:{; gling to attract assets to its first ETF,  US asset manager, offered the first free
bel daaangasiet ‘whichit launched last year. mutual funds. 7%
gors. “David needed a slingshot to take This was seen as a watershed and
The arrival of so-called “negative fees”  down Goliath — we need a negative-fee  sparked share price falls at several of its 16% .
is a sign of the difficulties for new play- model to force our way into this anti-  biggest listed competitors, including Sbanken kutter prisen pa fond
ﬁ:ﬁ'ﬁﬂ%ﬁ%ﬁﬂﬁ;ﬁg mzl’ meﬁﬁmimenalag;:téaieemﬁi:more . mk Franklin Templeton and o ® Sbanken «fierner» returﬁrowsjonen pé over 400 fond,
fund managers that have the economies ~ $3.5bn in income through fee cuts last But industry commentators do not 14% og tar heller en fast lav avgift.
of scaletooffer ever-cheaper funds. year —and nearly $16bn since 2014 —  expect the large investment groups that L Oversikt over gammel og ny pris (arlig forvaltnings-
Salt Financial, a New York boutique have spearheaded the cut-throat price 13%
IO o war to offer negative fees, despite the 2008 2009 2010 201 honorar) for et utvalg populsere fond.

structure for its recently launched Salt

‘David needed a slingshot

high levels of income they can generate

Low truBeta US Market exchange- t0 take down Goliath — we  through securitieslending, whichallows Fond mGammel pris BNy pris
traded fund, after receiving approval needa negativeffee model them to keep chargeslow. - =
from the Securities and Exchange Com- S Mr Eskandar conceded that salt DnB Teknologi 150%  L05%
mission late last week. The structure  to force our way i Financial’s negative-fee model was DnB Global Indeks 020% 0,20%
applies a 34 basis-point fee waiver tothe d dto interest in a new : Y
fund’s 29 bps management charge. according to Flowspring, a fund man-  product. HLD Aks%e Global Indsks V 0,20 % Ui n
This means the fund willhave anega-  agement research company. It found He said $100m was an arbitrary KLP AksjeNorden Indeks 0,20% 0,16 %
tive fee of 5bps, i will  that products with exf ratiosbelow  threshold used for inclusion on broker- Holberd Global 150% 105%
receive $5 for every $10,000 theyinvest. 5 bps grew 20 times faster than those  ageand advisory platforms.
The structure will be in place untilthe  above 20bp over the past five years. “New ETF issuers have two choices — Alfred Berg Gambak 2,00% 150 % ses—
fund reaches $100m of assets —seenasa Fund giants including BlackRock, they can do their best to survive for the DnB Miljginvest 175 % 118%
crucial size foranew ETF toreach. The  Vanguard, JPMorgan Asset Manage-  six years it takes on average to get to ODIN Global 150% 105%
offer will run until the end of next May. ment, Fidelity Investments and Charles ~ $100m, or they can do something more - . B
Last week, before the company had ~ Schwab have been especially aggressive  drastic that gets them there quicker,” he Holberg Rurik 2,00% 130%
received a nod from the regulator, Salt’s  fee-slashers. added. Delphi Nordic 200% 130% E
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Consequences of the trends

For institutional = Size becoming even more important

investors = There will be fewer, but bigger institutional investors

When institutional = Market cap becoming more important

investors invest » Liquidity becoming more important

= Poorer research coverage

For listed companies

= Getting attention will become more difficult

For sell side = “The winner takes it all society”
(investment banks) = There will be fewer Nordic investment banks — 2-4 will dominate

investors = Fewer broker houses and fewer analysts
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Introduce.se/no: An open platform where the main product is
our ABGSC Sponsored Research

N EQUITY RESEARCH SUBSCRIPTION SCREENER KAMEO ABOUT INTRODUCE ABGSC I nvestor DayS 4_5 Decem ber 20 1 9
INTRODUCE Latest Sponsored Research from ABG Sundal Collier LIVE EVENT Stockhol m 450 investo rS

Search company

Market

Proact - ABGSC Investor Days

feedback

Sector
4 December 2019 @ 10:50 % Proact B Company Fast Comment

Addtech

Rt “NORTH MEDIALs

Allgon

North Media - Leading print ad distributor plans to digitalise

Selutions 4 December (1) 06:46 iy North Media [ Initiating coverage

2019
Bergs Timber
P rasTraRTNER
Biovica
Boule Diagnostics FastPartner - In a club that has outperformed the sector
Badiiancl 4 December @ 06:32 iy FastPartner In-depth research
Briox 2018
Capacernt

Latest company news

Recent media selection from our coverage Elos Medtech

Elos Medtech AB
= Stendormren - Sitdown Intro... } 08:31(3) December 2019

= Oyzon #Sitdown Introduc...

B |
!
Doro | Livestream from ABGSC Investor Days - 4
December
|
|
|
!

| > |
Elandets I
| ‘:-a “q v 08010 (@) Decamber 201
Elos Medtech A e
Embracer Group ; -

New company at Introduce - North Media

Dome Energy

Empir Group Ovzan - Interview with VP Per Wahlbarg Stenddrren - Intarview with CEO Mikasl Nicander Gin
Swedish) 07:53 (T) December 2019
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ABGSC'’s approach to company-sponsored research

3

= ABGSC believes that research coverage

increases transparency and should thereby
support investor interest and valuation

There are a large number of Nordic small- and
mid-cap companies currently lacking or having
insufficient research coverage, and investors are
not willing to compensate the cost related to
providing such coverage

= The recently implemented MiFID Il regulations

have put significant constraints on the distribution
of research to institutional investors in general,
and accelerated the reduction of research
providers and research capacity

= ABGSC offers, via its Introduce platform,

independent research coverage in combination
with other investor relations services

We make it clear to our investor clients that the
sponsored research product differs from our
traditional independent research service. We do
not include BUY/SELL recommendations on our
sponsored research, but we provide estimates and
indicate a fair long-term value

Subscribing to corporate sponsored research is
not the same as buying a perpetually positive view
on estimates and valuation — we strongly believe
in maintaining our independence and integrity in
order to provide a credible and relevant product to
the benefit of all parties

ABG
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Research for both institutions and retail investors

ABGSC ABGSC

Research Institutional Introduce.se

Closed distribution Open distribution

& CAPITALIQ nordnet
k/BlueMatrix AVANZA
XCHANGE
Bloomberg
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ABGSC Investor Days 4-5 December 2019

Livestreamed, distributed & uploaded @ Introduce.se

ABG

SUNDAL COLLIER

WEDNESDAY 4 - THURSDAY 5 DECEMBER

z 5 A A %
Haymarket by Scandic, Hotorget 13-15, Stockholm Biogaia - Introduce Inve... o | JLT mobile compu

ABGSC Investor Days is a quarterly recurring seminar that provides / b
an oppartunity for investors to leam more about some of the iy
companies covered by ABG Sundal Collier through its sponsored DA i ST sy 8 Decembes i
research. We have also included additional non-covered companies LSS
that we belisve will be of interest to investors. The companies wil Thursday 5 December e f
present their business and visions. Each presentation is 20 09:00- 15:30
minutes, followsd by a short QSA from the moderator.
Venue Haymarket by Scandic
NIES CONFIRME Hétorget 13-15
Alcadon Eclus Vind ‘Obeya Horticulture
Algon Eastpatiece ook RSVP Please contact your local
Arise Feraamp Proact Sales representative or
Avensia Funcom Pricer Corporate Access Group
BerGenBio Garo Safsture invitations@abgsc.se
Bergs Timber GHP Saniona
Biovica Gic SinterCast | 11 meetings = svalatie upon request, eadine 20
Bjorn Borg Intervace Slitevind Mosemiier, Ml preventsb yitoe el s Enfioh.
i Sofech Energy | 11 =vent s open for both Frvaie & Instiutions!
Catena Fastigheter Kameo Stendarren i eesiee
ConcordiaMaritime  Litium Surgical Seience
Doro MedCap Swedish Stirfing
Elos Medtach Migsona Tethys Oil
Enlabs Napatech 24SevenOffice
Enzymatica Net Insight

mme SJR - Introduce Investo. mwes  Handicare = Introduce |...

ABGSC Research Sales
Arash Hakimi Fard
T:+46 8 566 286 35

E: arash hakimifard@abgse se L

>

Corporate Access Group
Petra Kjellson

T: +46 8 566 286 07

E: invitations@abgsc.se

This event will also be livestreamed at infroduce se.
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Powerful Feeds to Both Avanza & Nordnet

#1 Nordic Retail Platforms

Eolus Vind BE=

mm o Utvidag% Ut idag SEK  Kiép salj Senast  Hégst  Lagst  Antal
+372% +240SEK 6690 6700 6700 6710 61,90 11024 AVAN ZA II

Om aktien Om bolaget

@ Eolus Vind B Jamfor »  Handelser » TA »  Grafyp /v @
OMX Stockholm 30 %

STV -

s

Sep18 Nov 18 Jan19 Mar19 Maj 19 Jultg

1d | 1v. | 1man. | 3méan iér“]al ‘uag
Alla  Nyheter Analyser Telegram  Pressmeddelanden  Ovrigt

Eoius Vind - Minar bump in the road lowers Q3 margins Introduce.  2013-07-05

Shightly lower margins expected for near-term projects... .. due to higher
costs -which affected O3 figures twafoldUnderlying net cash of SEK 600m +

Ls hela
Eaius Vind - Gngoing construction to add »30% to 03 sales Intioduce | 2019-07-02
Eaius Vind - Interview with CEO Per Witalisson (in Swedish) Introduce 20190605
Eaius Vind - Company presentation with CEO Per Witslisson (in Swedish) Introduce 20190531
Eolus Vind - The answer, my friend, is blowin' in the wind Infroduce  2019-04-30
Eaius Vind - Estimate changes due to accounting principles Intioduce” 20190415
Eolus Vind - | see your true colours shining through Introduce  2013-01-25

Liis fler Gvrigt om Eolus Vind
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Orderdjup

Antal Pris Xop Sa[ Pris Antal
257 66,90 11 67.00 a
646 66.70 | W 67,10 160
51 66,60 W | 67,20 1020
&1 66,50 11 6730 408
485 66,40 1 I 750 5143
1470 1 6778
Senaste avslut L]
Kbpare Saljare Antal Betait Tid
asl MSE 144 67.00 11:08:38
AVA MsE 50 67.00 11.08:38
M NON 8 67.10 110826
JPM MSE 66 67,10 11:08:25
JPM Ava 40 67,10 110825
asi ABC 182 67,00 110807
AVA ABC 248 67,00 110807
AVA NON 152 67.00 110807
Omsattning SEK: 7 196 373 Se fler avslut

Volymvagt snittpris: 65,27
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@ Kip () Behall (1) @ sili ()
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Ken- Sali HE Rak Petroleum ndel

Utveckling 1 ar 2

[ rer— Al 705
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. /17 Nordnet (,

ABG Intoduce
Shareville
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Eolus Vind - Minor bump in the road lowers ¢ =
Slightly lower margins expected for near-1erm projects.

due to higher costs - which affected Q3 figures wofold
Underlying net cash of SEK 600m + 3y FCF of SEK 640m

Q3 project margins lower than expected average

Eolus reported Q3 sales of SEK 5207m and EBIT of SEK 10.9m, beating our sales
estimate of SEK 510.8m by 2%. EBIT, however, came in SEK 35m short of our SEK
45 8m estimate. The reason behind the EBIT deviation was due to higher costs in
current projects Kraktorpet & Nylandsbergen as construction had not gone
completely according to plan (still expected delivery in Q4 & Q1). which lowers the
expected margins for the projects. This is adjusted by recognizing the additional
cost in @3 to compensate for the higher project margin recognized in Q2 — in order
1o stabilize project margin over the full period. We estimate this total cost at around
SEK -30m and that it will have a -1% impact on the projects’ margin. Other operating
expenses came in at SEK -26m, -10m higher than expected, mainly due 10
reva n of non-cash FX derivatives of SEK -19m.

Outlook remains intact despite negative estimate revisions

We make estimate revisions following the adjusted revenue recognition of current
projects. We increase our costs assumptions and lower the margin expected from
the Kraktorpet and Nylandsbergen prejects by -1% from an average of 12% to 11%.
We also increase our estimated selling price of US project Wind Wall (of which Eolus
owns & by SEK 42m. All in all. this lowers expected EBIT going forward. We aiso
update our expected 1ax rate from 14% to 20%, affecting net profit negatively.
However, paid tax could fall short of this, as it has done historically.

Attractive underlying net cash & coming FCF generation

Eolus is expecied 1o generate SEK 640m FCF in the coming three years from end
Q3'18/192, in addition to its underlying net cash position of SEK 600m as of end Q3
—totalling SEK 1.240m. We see potential price triggers in upcoming new praject
announc

Lds mer pa Introduce

Lasaren avinnehdilet kan anta att ABG Suncal Coflier har emalit effer kommer att
erhdlla betaining for utforandet av finansielia foretagsyanster frdn bolaget.
Erssttningen dr pd forhand avtalsd och ar inte beroende av innehdlist.

4 Gilal) +Folirdd @ Dol kemmentarer & Oversa

o dkthomas gillar det har
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Norway

ABG Sundal Collier ASA
Pb. 1444 Vika
Munkedamsveien 45E
7th floor

NO-0115 Oslo

Tel +47 22016000
Fax +47 220160 60

Germany

ABG Sundal Collier ASA
Frankfurt Branch
Schillerstrasse 2

5. Obergeschoss
DE-60313 Frankfurt /Main

Tel +4969 96 86 96 00
Fax +49 69 96 86 96 99

Sweden

ABG Sundal Collier AB
Box 7269
Regeringsgatan 65
5th floor

SE-103 89 Stockholm

Tel +46 8 566 28 600
Fax +46 8 566 28 601

USA

ABG Sundal Collier Inc.
850 Third Avenue
Suite 9-C

New York

NY 10022

Tel +1212 605 38 00
Fax +1212 605 38 01

United Kingdom
ABG Sundal Collier Ltd.
St Martins Court

5th floor

10 Paternoster Row
London EC4M 7EJ

Tel  +44 207 905 56 00
Fax +44 207 905 56 01

Singapore

ABG Sundal Collier Pte Ltd

10 Collyer Quay
Ocean Financial Center

#40-07, Singapore 049315

Tel +65 6808 6082

This material has been prepared by ABG Sundal Collier ASA, or an affiliate thereof ("ABGSC").

Denmark

ABG Sundal Collier ASA
Copenhagen Branch
Forbindelsesvej 12, St.
DK-2100 Copenhagen @

Tel +453546 3000
Fax +4535463010

This material is for distribution only under such circumstances as may be permitted by applicable law. It has no regard to the specific investment objectives, financial
situation or particular needs of any recipient. It is published solely for informational purposes and is not to be construed as a solicitation or an offer to buy or sell any
securities or related financial instruments. No representation or warranty, either expressed or implied, is provided in relation to the accuracy, completeness or
reliability of the information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the
materials. It should not be regarded by recipients as a substitute for the exercise of their own judgement. Any opinions expressed in this material are subject to
change without notice and may differ or be contrary to opinions expressed by other business areas or groups of ABGSC as a result of using different assumptions
and criteria. ABGSC is under no obligation to update or keep current the information contained herein. ABGSC, its directors, officers and employees' or clients may
have or have had interests or long or short positions in the securities or other financial instruments referred to herein and may at any time make purchases and/or
sales in them as principal or agent. ABGSC may act or have acted as market-maker in the securities or other financial instruments discussed in this material.
Furthermore, ABGSC may have or have had a relationship with or may provide or has provided investment banking, capital markets and/or other financial services to
the relevant companies. Neither ABGSC nor any of its affiliates, nor any of ABGSC' or any of its affiliates, directors, employees or agents accepts any liability for any
loss or damage arising out of the use of all or any part of this material.

© 2017 ABG Sundal Collier ASA. All rights reserved. ABG Sundal Collier ASA specifically prohibits the redistribution of this material and accepts no liability
whatsoever for the actions of third parties in this respect.
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